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Heckler & Koch will carefully examine today’s decision by the Stuttgart
District Court: forfeiture of the full sales price not comprehensible

The company actively supported the investigation into the “Mexico Case” and has implemented
changes as a consequence: strict delivery constraints, strict compliance rules

Relating to today’s verdict by the Stuttgart District Court:

We will examine today’s verdict carefully. We can however not understand the Court’s decision that we
should not only forfeit the profit generated on the Mexico business but instead forfeit the entire sales price,
despite the fact that none of the directors committed an offence. This should have been taken into account.
In addition, the Court could have taken account in its verdict of the fact that from the beginning, Heckler &
Koch has supported the proceedings and the active investigation and fully cooperated with the public
prosecutor. This included the company initiating a comprehensive special investigation and providing the
prosecutor with the detailed, over 100 pages long, report of this.

Relating to the fundamental changes that the company has successfully implemented over the past few
years:

Over the past few years, we have undertaken a rigorous change process. Today, Heckler & Koch is set up
completely differently compared to the middle of the last century. Heckler & Koch expressly accepts its social
and legal responsibility. Therefore, the company has made far-reaching and substantial changes because of
the regrettable incidents, in order to prevent such occurrences in the future.

The sales strategy has been fundamentally changed and new ethical standards established. Since then, our
products are only delivered to countries that meet clear and comprehensible requirements. This includes
countries that belong to the EU or NATO, or have partnership agreements with NATO, together with other
European and non-European countries that fulfil accordingly strict criteria and for which deliveries are
expressly in the security interest of the Federal Republic of Germany.

In addition, as a consequence of “Mexico” Heckler & Koch has made changes to its internal Compliance
Management System to increase the sense of responsibility of the company and its employees and also to
subject each potential distribution partner to a rigorous compliance audit. A newly defined code of conduct,
anticorruption and cartel law guidelines and the ethical business principles also influence the required
company orientation. These measures characterise the current company culture and are applied
consistently.

ABOUT HK

Heckler & Koch is one of the world's leading manufacturers of small arms, with firmly established roots in Germany. For more than 65
years, the company has been a reliable partner to security forces, the police and special forces of NATO and NATO-associated states.
Heckler & Koch represents the highest of quality, as well as innovative products. Beyond this, Heckler & Koch is the only supplier of
small arms to offer a comprehensive range of products incorporating pistols, machine pistols, assault rifles, precision rifles, machine
guns, training systems, as well as 40 mm systems. In this context, individual categories of weapons have been conceptually designed to
form a product family. In this way, Heckler & Koch offers a variable model range that is tailored towards the most varied of application
requirements. For more information, please visit our web site: www.heckler-koch.com
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